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Abstract

The protection of personal data derives from the right to privacy of a person protected by the
Constitution of Georgia (Article 15). Public or private institutions have an obligation to
ensure the protection of this right. The use of personal data by financial institutions around
the world is constantly increasing to introduce innovative systems, which in itself carries a
high risk of violation for individuals. Financial institutions often take advantage of the
citizens’ lack of knowledge of the law and not properly process personal data. Georgia
already took first steps to develop legislation on the protection of personal data. It is crucial
to improve the relevant legislation to better regulate this issue and establish good practice. As
well as, the supervisory authorities should strengthen control mechanisms and develop
security systems. In this paper, I will review the international practice on personal data
protection based on the analysis modern scientific literature and legal acts. I also explore the
existing Georgian legislation and compare it with the General Data Protection Regulation
adopted by the EU Parliament. The paper is focused on the main gaps in the personal data
protection legislation of Georgia, as well as discusses in detail the legislative initiatives in the
Georgian Parliament. Finally, based on the analysis of international good practice, I suggest
recommendations for improvement of personal data protection by the financial institutions.
Given the great importance of personal data protection, strict regulation of this area is
essential. That is why this paper presents fundamental principles related to personal data
protection in financial institutions, key issues in Georgia, international approaches and

future prospects for improved data protection.



