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Abstract

Nowadays, along with the Sovereign states, international organizations and transnational
corporations, new established sovereign institutions are also actively engaged in the global,

international system.

Global economic crises and megatrands, which include demographic and social changes,
poverty, climate change, and lack of resources, have a major impact on the players, which are
engaged in international global economic and financial space. Considering current challenges, the
sovereign states are actively seeking to create additional mechanisms, including Sovereign

Wealth Funds, for the well-being of future generations.

The main goal of this research is to identify main characteristics of sovereign funds and
their impact on the development of economics in both — the sponsor and also the investment

recipient countries.

The stated goal was developed through using qualitative methodology, more precisely, the
so called “case study” method by which major, large sovereign funds were selected from developed

and emerging economies as well.

The research revealed that funds, created by states, which are characterized by equity
maximization, stabilization and economic development are actively engaged in both traditional
and alternative sectors of sponsor and investment recipient countries, particularly, in response to
global challenges. By generating assets, increasing values and supporting investments, they have

a significant impact on the long-term economic development of countries.



Key words: Sovereign Fund, State owned assets, economic development, fixed incomes,
traditional assets, equity, alternative assets, real estate, infrastructure, technologies, innovation,

employment, global challenges, stabilization, maximization, reserves fund, pensions fund, saving

fund.
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