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Abstract

The purpose of the presented work is to estimate the stability of the Georgian banking
system and develop the identifier, which will warn us to determine the possibility of a crisis
for a certain period earlier. As a result, policy implementers will be able to react in a timely
manner, which will be reduced the probability of a crisis and its negative impact on the
economy. Analyzing the risks in the banking system is a complex and many sided
phenomenon. Therefore, we have taken the different risk identifiers. We developed the risk
identifiers from 2005 to 2019 by using the international methodology. According to the

survey, the above-mentioned gives a signal to a crisis before a quarter.

Key words: Banking system stability, Risk assessment, Potencial financial shokes, Financial

recession.




