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Abstract

This work overviews the situation in Georgia, challenges and turning changes in retail lending.
The National Bank of Georgia has implemented a number of legislative amendments, which was
aimed at lending recovery. Recovery of lending will improve fininacel institutions and stability
of country. We have reviewed the results of the regulations in the short, medium and long term
period for Georgian economy. Through the interview, in the analysis process we have included
public servants, economists, business representatives, employees of commercial banks and
microfinance organizations, who provided valuable and interesting information about this issue.
We have also conducted a quantitative research of population, we wanted to realize how much
they agree with these changes and what are the advantages or disadvantages of lending
regulations. Based on these studies, was established the process of analyses and revealed that the
Georgian population was not ready for such rigid regulations, all the risks that can be triggered
by enacment of this regulationswere, not properly assessed. Despite the fact that the mentioned
reform positively affects the quality of credit portfolios, but on the other hand, appeared and
became more actually usurury. Accordingly, it is clear that the demand for loans in Georgia has

not decreased.



