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Abstract

The research study aims to measure concentration level and determined dominant position in
Georgian commercial banking sector. It also obtained main trends and risk in mentioned sector.
The results are important for small size business entities and customers. Research period covers
the period from 2010 to 2018. Data for 16 commercial banks was used for the research.
Secondary data is extracted from National Bank of Georgia and World Bank. An online survey
was also conducted to find out the opinions of customers of commercial banks. The research
lasted 2 weeks, and 450 respondents were interviewed as part of this study. This paper provides
calculation and analysis of different indexes, indicators and ratio during the above-mentioned
period. Largely it is based on quantitative research; in addition paper utilizes online research
based on survey interview questions. Calculations are performed using Excel. While the analysis
is carried out using tables and diagrams that show the values studied, and also provide ease of

understanding and comparison of the results.

This paper is structured as follows. Introduction is set out in Chapter 1, Chapter 2 is dedicated to
literature review; Chapter 3 determines Methodology which was used in the study for
measurement of concentration level in Georgia, Chapter 4 contains calculations and results,
Chapter 5 sets out discussion; While conclusion, recommendations and study limitations are

provided in the last chapter 6.

Estimation of Concentration Ratio shows that there are two main competitors in the Georgian
banking market: TBC bank and Bank of Georgia whose market share has increased more over
for the 2010-2018 period. The findings of this report underline that concentration level (HHI)
gradually increased especially after merging process of small size banks. In addition, conclusions
based on other financial indicators (Boone, Lerner, H-statistics) also proved that high
concentration is combined with an increase in monopolistic power. Survey which encompasses
450 interviews concluded that the competition is based on non-price factors and prevalence of

entry barriers determines the choice of bank.
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SBLAHMSJGO

3309308 doBsbos Bodommzgerml 3009HE0IEn Ldsb3M bgd@Em®do 3mbagb@®MoEool mbols s
©M30bs6GHMO0 3MBOEooL goblobwaMs. 3393500 51939 4obboEME0s doMomso HHYbw9bi30900
@5 MHoL30 50b0dbm L@ ™mEMTo. 999930 360d369wMm35605 306y BMAoL doBOYL LvdOgdEgdOoLS
©5  8mdbIsGgdgwmom3ol. 33930l 3gMomEo  dmo@Esgl  2010-2018  {iemgdl.  33¢0930Lom30L
399mygqbgdeos 16 3mIgMiEomeo 05630l dmbsi3939d0. FgmEso  dmbs39dgdo  sTMMIdE0s
LodoMm39wml 9MMm3beo ds630Ls s Abmgeom 356308 MBoE0sICMMO BYM0TYd0E. slg3y
BoBoM©S Mmbersob 330935 300gMH 300 35639008 ImIbTocmdgerms IMLsHMYdGIOL goliv33z9359.
330935 2 33060l 2026M390S ©S 33930l BoMgddo godmozombs 450 Mgldmbgbdo. bsddMmdo
dmoEogl  bbgoolibgs  0bgdugdol, 0bozsGm®mgdol s 3m9nB03090E0L  3osbysm0dgdsls s
965¢0BL. JoMHoMso© 659MM™T0 953dbgds MoMEIbMIMOZ 33¢935L; 4oMS 5d0LS Fodmygbgdmeos
mbeoob 459m33e939, 063HgM30v 3000b35Mm0OL Loggwydz9wBy. 2odmm3egdo JglMmegdmeos Excel-
ol 58myggbgdom. sbseobBo  BHIMPYdS  EFbOOWGOOLs S OsRMTYIOOL  AsFmYgbgdom, Mo
MBOHMb39wymxl Jglfsgwowo Imbszgdgdol m3zowlsBobme A39bgdsL, Fgw9agdol  Fgstmgdols
295B6MqdsL o F9IMYOSU.

BsdmMmdo 1Y Ybo0MmOss 53900, 1-mo 0930 [oMmBMoabl Fgbogowl, d9-2 mogo 9dwgbgds
@0 BIM5GIOHOL J0dMmbogsl; 39-3 1030 dMmoEe3L IJNMEMEMAOL, HMIGE0E 359Mmygbgdyeo 0dbs
Lodomzgemdo  30mb6396GHMo300L  ©mbol  2sBmdzol  dgbfageroliomgol, 3d9-4 mogdo bsBgzqbgdos
39003900 s 99009390, 99-5 3530 93036905 EOLZMLOSL; OL33BOL, M93mGbEs30gdOLS W
Lobfogerm 9B0m©3900L dglobgd dmEgdwyos 0bxgm®mdoEos dmerm dg -6 053300.

30639635300l M9bsRsMEOMdOL F9x35190s 430639690L, MMA LodsMMZgEml Lodsbzm d3BIODY MGO
0053500 30639096@05: 0080L0 B3630 S LosMIMZ9W ML 35630, MMIgGEms LEdsBOM oo 3093
MROM 350bomEs 2010-2018 fergdols 4963o3wmdsdo. 53 96900830 FoMdmpyqbowo ©sli3369d0
bsByoldoom 50b0dbogl, M 3m639bGMmo300l MbY (HHI) 09565056Md0 250BsMs dzo6g Bmdols
0563900l dgMfydol 9909. @oM©s 5dobs, bbgs BobsbLMo FsB3969degdol (Boone, Lerner, H-
LEAHOGHOLE03S)  LOEMAZz9EDBg  odmBGHebowo  s13369d0  Vbg3g  SILGHMGYIL,  GMI  JoEowo
30639653058 356 B3l BMbM3MWOMHO doEsIRWGIOL BOHES. 330935, MY 8Mm0EI3L
450 0b@gmz09L, Bomgwl beol Mmd 3mb3memgbaos 6 9oL EMAzbgdmo Golibg s sb939
9cmdbdoMmgdeols Boge ds630L sMBY30L gMMGOHDO 83500 FobALIBMIMGO BodGmMos dsbsmBY
b0 B0MIGOOLM30L glgerol doM0gMYdO.

153396dm Lo@yzgdo: HHI 0bgdLo, IRS 3m9530309630 , 3mbEbE®MsE300l 3Mmgn303096G0, wgMbgdol
0b6@9dLo, dmbol d5B396909c0, H bGs@EoLEB03s, MA0boMmgds, 59X BLIMO 30mb3MM9b30s, JsBrmyero
3039603000 bodI6 M bydEHmMo
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