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Abstract

In a modern world, we meet various successful economics which developed in different times, with
different methods and political or economical steps and today they are regarded as leading
economics and financially supported countries. One of them, on the one hand, are four Asian
Countries which in 1960-1990s were distinguished with rapid economic growth and made such a
financial miracle that even after 50 years have not stopped economic growth and still are regarded
as most successful reformers. These countries are: South Korea, Taiwan, Hong-Kong and Singapore.
And on the other hand, Arabian world with monarchist country like United Arab Emirates which
consists of Abu Dhabi, Dubai, Ajman, Fujairah, Ras Al Khaimah, Sharjah and Umm Al Quwain.
The following academic research draws your attention on the examples of Singapore and Dubai
and reflects all the factors and phenomenon which created Singapore as well as Dubai as one of

the most developed and economically supported city-states.

Main factors, which moved these two city-states from the lowest economic development to the
highest ones and gave them opportunity to make great financial jump, were low taxes and direct

foreign investments, what helped them to accumulate capital.

Key words: Economic development, city-state, political changes, investments, governmental

control, taxes.



