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Abstract

The aim of this work was to determine the shareholders' economic rights in an open-ended joint
stock company Based on the practice of the EU, its Member States and Delaware State. In the
paper we discussed the EU, its Member States and Georgian Practice, in the context of
determining the economic rights of the shareholder in open-ended joint stock company.
Although, we discussed the practice established by the International Courts with the prospect of
protection of shareholders' rights. The research demonstrated the role of the shareholders' rights
and obligations in the business market. The survey also identified the difference between
shareholders' economic rights between open and closed-type joint stock companies.

During the survey, five main issues of the economic rights of the partners of the company were
revealed, such as: General description of the economical rights of the joint stock company, The
legal nature of dividend, The right to preemptive purchase of shareholder, Economic rights and
obligations of shareholders during the merger / acquisition of the society and the
implementation of the contribution in the joint stock company. In addition, the work focused
on the ways and means of modification of shareholders economic rights according to Delaware
State and EU practices.

The court judgments, international practice, and recommendations issued by the European
Union have confirmed the importance of the issues arising from the research. The paper also
noted that, in Georgia economic rights of shareholders of the joint stock company needs to be
refined and additionally supervised.

In conclusion, the work has been drawn up with recommendations that focused on research.
Recommendations were about: 1. More involvement of the Board of Directors in the dividend
distribution process, 2. Conclusion of expertise conclusion during non-monetary contributions
to the capital of the society, 3. Increasing the timeframe of the right to a preferential buyer by
the shareholder, 4. Introduction of conceptual dividend notion and its implementation in the
Georgian legislation. Moreover, 5. Shareholders' greater involvement in community activities,
during and after the reorganization of the joint stock company. These recommendations are

important for protecting rights of joint stockholders and other third parties.

Search keywords: joint stock company, open type joint stock company, accountable enterprise,

equity, shareholder.
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