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Abstract 

 

Corporations created in a form of joint-stock companies can be considered as a determining 

factor for Georgian economics. The essential components of joint-stock companies such as board 

of directors, shareholders and protection of their rights represent particularly important issue 

under The law of Georgia on Entrepreneurs. 

Based on the analysis of the law of Georgia on Entrepreneurs, court case-law and relevant 

literature, it has been identified, that the conduct of a board of directors in a good faith bears a 

huge importance on corporations. Also, the comparative legal analysis demonstrates, that 

similarly to the Delaware Corporate Law, Georgian legislation stipulates that the conduct of the 

Boardshould be in compliance with the principle of good faith. The Board shall take into 

consideration the best interests of shareholders and it is entitled to undertakeprotecting 

measures if these measures are proportionate to prevent the risks. 

The thesis provides an insight into corporate law, namely, into the development of the 

institution of joint-stock companies (which countries made the most influence on Georgian 

legislation). The thesis also discusses the board of directors as one of the driving force that is 

responsible to ensure the measures of protection and that is responsible for taking inconvenient 

decisions against the joint-stock companies. Besides, the research aims to identify the role of the 

shareholder in mergers and acquisitions and how necessary is its involvement during the above-

mentioned transaction. Also, a particular attention will be paid to the rights of shareholders to 

control and influence the activities of the management. The possibility of addressing the 

measure of protection in one tier and two tier governance systems will be alsodiscussed. It aims 

to identify which type of governance systems are incorporated into Georgian legislation. 

Besides, the thesis will illustrate what might be an impact on other stakeholder when the Board 

of directors address protecting measures. 
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