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Tengiz Verulava
COMPETITIVE HEALTH INSURANCE, EXPERIENCE FROM GEORGIA AND
EUROPEAN HEALTH CARE REFORMS
Annotation

The objectives guiding health care reforms in Georgia and Germany, were to increase efficiency and consumer satisfaction in
the provision of health care services. This paper sums up incentives and instruments of competition for consumers, insurance funds
and health care which are necessary to fulfill these objectives. After 2003 rose revolution liberal government directed towards rapid
economic growth through the market orientatidhe main principles of health care reform, which were implemented in 2007, were
to transition towards complete marketization of the health sector: private provision, private purchasing, liberal regulation and mini-
mum supervision.

The government radically changed the vision of health system regulation, giving a dominant share to private health providers
and purchasers. The reforms, were notable in that they introduced the concept of competition into Georgian health care. The govern-
ment modifying the Law on Health Insurance. Public funds given to private insurance companies for the administration of the state
health programmes. After the 2010 Georgian government have adopted new policy in insurance market. Beneficiaries have access to
only a single district insurance company. They don’t allow to choose for insurance companies across district lines.This provision
don't create a truly competitive market and Insurers, hospitals and doctors will not work effectively - as competitors do in every other
industry - to improve quality and control costs.
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