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Abstract

The study subject of this paper is the representation of the ccompanies and the legal
consequences of transactions outside the representation authority. For this purpose, EU directive,
the member states and the US legislation, as well as judicial practice have been reviewed in this
paper. The majority of the work is dedicated to the relevant norms of existing edition of the Law

on Entrepreneurs of Georgia and its draft, as well as the Georgian courts recent practices.

The legislative norms of the US and other European countries have been searched for the
purpose of the survey. Also, relevant court doctrine of foreign countries, as well as the the closest

practice of Georgian Supreme and Constitutional courts have been discussed.

The study issue is relevant, because a special working group under the Ministry of Justice of
Georgia has worked out a new draft law on Entrepreneurs, which completely alters the edition of
the existing Law on Entrepreneurs and contains a completely new regulation of the issue. The
importance of the issue is also emphasized by the contradictory explanations made by the general

and constitutional courts around the topic.

This research is important in terms of compliance of Georgian Corporative Law with the EU
Directive, which obligation was taken by Georgia the under the Association Agreement, as well

as for the establishment of a common practice of courts.

Keywords: Company; Representative authority; Director; Board of Directors; The Scope of

authority.



