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Abstract

Financial Sector Regulations, as one of the Management of financial Risks and financial
Controls, are widely used in developed countries. As well as in developed countries there
are regulations in Georgia too, through which the financial sector is regulated. The National
Bank of Georgia, which carries out the supervision of financial sector has significantly
increased the number of regulations in 2017-2018 years and part of these Regulations
entered into force from the 1St January 2019. Presumably there will be developed and
adopted new regulations. These regulations are especially important for those sectors who
receive deposits and give credits. One of the important issues is, how the regulations effect
not only the whole growth of the financial sector, but also the other sectors. The task of our
research is to study the attitude of financial institutions in Georgia to new regulations and the
effects of these regulations on the economy. We need also to determine which benefits could
be reached using with these regulations and the terms under which new regulations could
be set. In this Master Thesis will be discussed the positive and negative sides of regulations.
The purpose of the study is to discuss the necessity of regulating the financial sector and
general practice of developed countries. The work is the study of the impacts of the new
regulations in 2017-2018 in Georgia on the economy and the financial sector. Within the
scope of the survey, the financial sector analysis of Georgia and its impact on the economy

is the most important issue.
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