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Abstract

The purpose of this research is to explore and evaluate the reforms implemented by the
state for small and medium entrepreneurship development. This thesis involves the
government initiative, in particular, advance analyze by RIA (Regulatory Impact Assessment
Model) on launching a preferential tax regime for small and medium entrepreneurs from July

01,2018.

The content was analyzed, the content analysis method was used, in particular, The
information was mobilized on implemented and altered reforms about small and medium
entrepreneurship from 90’s until today. Also, international experience was analyzed for
evaluating and comparing implemented actions. At the next stage of the study — interested
parties, stakeholders, small and medium-sized entrepreneurs, ministries, associations, etc were

defined. The RIA method of regulatory impact assessment model (MCA) has been specified.

In the survey there was used various types of questionnaires, through which the deep
interviews with the representatives of the Ministry of Economy and Sustainable Development
of Georgia, as well as with the non-entrepreneurial individuals who do not have an annual
turnover of more than 500,000 GEL. Phone interviews were also conducted to verify the

information.

Finally, the information was obtained and analyzed. The assessment was made through
the special scale developed by the authors of the survey. The three alternatives were assessed

in terms of environmental, fiscal and economic impacts.

From the results obtained, it was revealed that by implementing the proposed tax
initiative, the state will partly assist, but will not completely eliminate the obstacles that
impede development of small and medium entrepreneurship. Also, the most important
obstacle to the development of this sector was identified, which was mentioned by the
beneficiaries as well as the representatives of the Ministry several times. As it turned out, a
significant and decisive obstacle in this regard is the lack of access to financial resources.
However, it is noteworthy that the solution of this problem is one of the priority issues in the

Strategy of the Government of Georgia



Based on the obtained results, it is recommended to create a government fund. In order
to increase two optimal alternatives within the frame of the survey, particularly the tax

initiative and the access to financial resources.

Key search keywords: Small size enterprises , Small- and medium-sized enterprises

(SMEs) MSE sector, access to finances.



