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Abstract 

The goal of this paper is to analyze general determinants of credit risk for commercial banks 

in the process of financing SMEs and start-ups in Georgia. The study also aims at identifying 

relations between the general credit risk determinants and problems faced by commercial 

banks in the process of assessing characteristics of the mentioned businesses. By analyzing 

theoretical background related to the general determinants of credit risk, the study identified 

common types of risk factors relevant to financing SMEs and start-ups in Georgia. We also 

explored statistical data and information which is essential for evaluating credit risk 

determinants in the country. The study showed that the most important problem faced by 

commercial banks in the process of financing the mentioned businesses is asymmetry and 

scarcity of information regarding Georgian SME and start-up characteristics as well as the 

lack of the data about SME survival and success rates. The study discovered that there is an 

immediate necessity of collecting, analyzing and publishing data connected with various 

determinants of credit risk associated with SME and start-up financing in Georgia. Besides, it 

was discovered that lack of data and relevant information disproportionally affect SMEs, 

start-ups and commercial banks as well as economic development of counties.  
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