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Abstract 

 

In last few years, the business of microfinance organizations has been tremendously growing in 

Georgia. In short run, while the financial knowledge in the country is below average, the high 

amount of microfinance loan, causes many loan arrears and affects negatively on the accessibility 

to the bank, as a main financial resource. It is clear, that the government’s interference in the 

economic life of the country and running monopolies has vital importance to the economy’s long-

term growth regardless of the fact that usually this involvement is connected with huge financial 

support from the government for any legal type of business. From January 1, 2017, National Bank 

of Georgia established regulations to restrict the unlimited rights of microfinance organizations 

and decelerate the enormous growth in profits of the above mentioned firms. In addition to that, 

other events, like instability of Georgian Lari, took place and affected on a market.  

This paper aims at financially analyzing microfinance business sector of the country. We want to 

analyze different financial statements over the last periods in order to depict what is the trend in 

this business in Georgia and how huge is the impact of above mentioned events while conducting 

ratio analyses, vertical analyses as well as horizontal (trend) analysis, interviewing and 

questioning competent individuals. Although, there is a big possibility that financial statements 

of companies usually are ambiguous and don’t provide enough data for analyses which also has 

been mentioned in several articles by different experts, we still believe that our paper can create 

good overall picture of the situation in the microfinance organizations in country as in this whole 

specific sector and can provide strong background for further analyses and public discussions. 

 

 

 

 

 

 


