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Abstract

The paper deals with an important institution of corporation law, which envisages the
piercing of the partner’s corporate veil and his personal responsibility to satisfy the creditor’s
claim. The corporation law operates a fundamental principle of limited liability, which has
economic and legal benefits. However, in case of misuse of this principle, there is a threat to
neglect the creditor’s legal requirement. Designated counterweight there is the principle of
piercing the corporate veil. Undercapitalization of the corporation is the actual prerequisite for
the piercing the corporate veil, as it excludes the satisfaction of the creditor’s claim, by the assets
owned by the corporation. The objective of the research is to define the definition of
undercapitalization of the corporation and to formulate the criteria on the basis of the doctrinal
analysis of the piercing the corporate veil, when is it affordable the responsibility. The Georgian
legislation, in particular the law on “Entrepreneurs”, provides for the personal responsibility of
the partner in case of abuse of limited liability. However, the issue of capitalization of the
corpotation is remaining beyond from the legislative regulation. Therfore, the aim of the work is

to represent the legistative shortcoming and its solution.

Key search Keywords: piercing the corporate veil, corporate veil, undercapitalization.



