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Abstract

Ideas have significant impact on politics and economics. Moreover, ideas are the source of
information about policy making process. It’s difficult to define ideas straightforwardly, but
one is clear that these ideas can formate public discourse and even important ideologies

which are to be crucial and pivotal in international politics and economics, as well.

Accordingly, the paper mainly focuses on the influence of the U.S educated young Chilean
economists, so called “Chicago boys,” ideas implemented in Chilean economic processes and
tries to answer the following research question which factors bring about successful
economic development under the military dictatorship. I argue that liberal ideas, long-term
support of their practical implementation under military dictatorship initiate successful

economic development. The case of Uruguay is used as a control case for comparison.

Grounded on the historical and literature review, different controversial arguments,
theoretical framework, the qualitative methodology, namely comparative case study analysis,
along with one approach of process tracing (PT)-Explaining Outcome PT and John Stuart
Mill’s “the most similar method”, is utilized the paper to prove the relevance of the stated

hypothesis by demonstrating operating causal mechanisms.

Keywords: Chile, Uruguay, ,Economic Miracle, Pinochet,”Chicago Boys”, Dictatorship,

Economic develompent



