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Abstract

The present Master’s Thesis invesigates connection between electoral systems and fiscal
policies in the multinational states. The aim of the research is to determine under which
electoral system have political parties with ethnic minorities chance to win seats in the
representation institutions and why? And which electoral system provides more effective

fiscal policy?

The hypothesis is deduced from Lijphart consociational theory. For testing hypotheses the
research utilizes mixed, qualitative and quantitative methodology. The main research
method is comparative case study analysis of two cases - New Zealand and South Africa.
Both countries are democratic, multiethnic and both of them have changed the electoral

system from the majoritarian to proportional electoral system.

The conducted research shows that the electoral system has a significant impact on the
implementation of the policies of ethnic minorities through the process of the elections, as
well as on the fiscal policy. It has been revealed that, under the proportional electoral system
ethnic minorities are more likely to succeed in the election and then participate in resolving
the issues such as: planning the state budget; reform tax system; administer state revenues
and so on. The presented research clearly outlines new challenges for further advanced

research.
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