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Abstract

In any liability or jurisdiction in the contractual legal relationship, the contracting parties are
obliged to fulfill their obligations. The covenant of good faith is a general presumption that the
parties to a contract will deal with each other honestly, fairly, and in good faith, which also

means taking into account the interests of the counterparty.

Obeying the principals of good faith is important not only for making a contract but also
for fulfilling it. Honesty and fair dealing of the contracting parties is taken into consideration by

the Court and decisions are often based in these principles.

Good faith has become one of the most recognized principles of the European Union's
treaty law, and has therefore gained significant recognition in the practice of European
countries. Unlike many European countries, in English law it is more important to have a real
right, not its ethical side. This fact distinguishes English law from Georgian, German, French

and other continental European laws.

English law does not directly admit the good faith, but there are a number of rules that
serve this principle and are almost identical. Despite the fact that most of the English judges
make a decision on the case without considering the principle of good faith, there are judges
who are directly or indirectly supporting this principle and take into consideration the attitude

of the contracting parties towards the interests of each other.
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