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Abstract

In this thesis we will discuss the importance of valuation and its growth in emerging markets,
we will try to show the investors high interest towards emerging markets. Also we will describe
the risks associated with developing countries, such as unstable economic and political
environment. Three main models of valuation will be presented, which are residual income
model, discounted cash flow model and a multiples approach method.

We will discuss the Capital asset pricing model, its conservative and adapted methods such as
Pereiro's method, Godfrey Espinoza method, and Salomon Smith Barney method.

In this thesis we also want to display the difficulties, which can be found in the in the process of
valuating companies in Georgia, such as unreliable financial statements, absence of past
experiences, etc.

To see how easy it is to evaluate companies of developed markets, we decided to evaluate TBC
Bank, because the banking sector in Georgia is quite developed. Thus, we can assume, that

companies operating in this sector should be evaluated as companies in the developed countries.
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93999 659OMITo Q5630b0sgm 29b30mMgds© dsBMGODY Fgg3oLgdol 3b0d3z69wMdOL
DML s 0639LEMMIOOL J0gH O 0bEHIOILL SbgmO dsDBMYdOL FodsGm. S15939 503HgH D
MoL3gdL, MMIgoEg b SbEogl 296300569350  J3996gdol  BsDBMGOL, ToOOMS©
35L3H9d0MMO 9300bMB03MMO O 3MOEGH03MOO FoMgdm. [otmBdm3z50960 Tgxnsligdol Lsd
doM0ms© dmEYl, Bo®Bbo Jgdmliogergdols, gMwso 65350gdol obzmbEoMmadoly

3MGH03w0353MMm9d0l 3g0mU.

39630bowsgm  3530@OMH0 54303900l FgRsLgdol dmEgel, dol 3MBLYMZsGHOWMW ©d
5Q333H0MdME dgoMEYOL, MMAMOGO0359 Pereiro-l dgomeo, Godfrey Espinoza-ls dgomo,
o Salomon Smith Barney-U dgoomo.
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