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Abstract

Timeliness and adequacy of deposit insurance, study of macroeconomic and financial sector is
exclusively important for such countries as Georgia.

The goal of research is to study the international practice in the Caucasus region, Europe and
America. The study aims to review, analyze macroeconomics of Georgia as of the developing
country and the sustainability of the banking system in Georgia. Consequent to the goals of
study, the paper reviews if the depositors are secured, or is there any danger or not if the
commercial banks do not satisfy their duties towards the depositors.

The information given in the paper is analyzed by various statistical data: interviewing
individuals, economic experts and representatives of the government, who personally
participated in creating the draft law and commercial banks as well. We have carried out the
secondary study on what tendency was in the country for years and how the number of
depositors has increased.

In addition, the tendency of unsteadiness of the share capital growth of the commercial banks in
previous years is described. The draft law is reviewed in details and it is compared with the
foreign practice. In general, the origin of the idea of such a problem and the reasons of its
discussion are reviewed.

Macroeconomic and financial institutions on the Georgian market are viewed as well. The paper
is the first one in Georgia, which presents various studies on the issue, which includes various
statistical data, reports and conclusions of experts, summary and assessment of the problem. The
study and its results are important both for business administration and public or private sector,
for the management of commercial banks, depositors and the society, those who are interested

in placing money on deposit.

Key Words: Deposit Insurance, European Union, Associate Agreement, Financial Organizations,

Banks, Study.
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