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Abstract

One of the most important reforms in the future development of the state social policy and
economy is the creation of the accumulated pension system. According to the international
experience and researchers, it is necessary to implement a number of reforms in the system.
Depending on the current situation in the country, the pension reform and the necessity of
development are emphasizing the economic problems that exist in the life of the society.
Considering the level of living and employment of the population, it clearly shows how great
challenges the country faces. If we add this to the population ageing process and pension age, it
is clear that the expected share of the pension age has increased significantly. The expected
increase in the expected share will lead to significant pressure on the state budget because the
pension funds are allocated from the budget only. In the case of the small economy, additional
pressure on the budget creates additional damage to the economy, so it is important to find

alternative ways and establish a private accumulation system.

As for the purpose of our research, it is: How will the planned voluntary pension reform affect
the economy of Georgia, employer, citizen, private sector and the capital market.If Georgia is

ready to implement this reform? Also, the task of our research is to consider the political,



economical and demographical factors that affect the voluntary accumulation of pension system

reform. Also, consider the world practice of Pension System Development.

In the presented work, there is discussed the introduction and development reform of the
pension system in Georgia and worldwide. The work discusses both the government’s plans as
well as the expected position and negative consequences. We have used bibliographic research,
information from literature to find out what kinds of pension models are available in other
countries. How these models were developed and how they could be used in Georgia. We used
the opinions of the experts to review the pension reform. We conducted quantitative research,
studied the attitude of the Georgian society towards the accumulated pension system. The
research showed that a large number of the population does not know about the pension reform,
there is less trust of the private sector, but a significant part of the population is not determined

to be in the pension reform.



