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Abstract

The enterprises should carry out accounting policies in accordance with the requirements of the
International Financial Reporting Standards (IFRS) during reporting period. At the same time,
tax law is to meet the requirements of the tax code for administration purposes. Therefore, they
used to calculate two types of accounting methods: Financial and tax. Since 2017, the new model
of profit tax has been launched, resulting in which the above-mentioned accounting methods
are largely close to each other. The study refers to the legislative initiative about the transition

of tax system to the Estonian model, which is based on so-called "Distributed Profit Tax".

The paper also sets out Georgian characteristics of the Estonian model and analyzes the expected

results of the reform, including positive as well as negative effects.

The study uses expert estimations and recommendations about the impact of the reform as well
as statistics and research publications for the analysis. It compares current situation in Georgia is
with pre-reform period of Estonia, thoroughly analyzing Estonian experience and its practical

results in relation to the current situation in Georgia.

Mentioned field requires continuous improvement and development. The study will contain the

shortcomings in which the legislators will have to work and regulate.

The purpose of the study is to evaluate and estimate the expected results of the income tax
legislation change and all possible scenarios of its development, in order to outline the possible
avoidance of negative results caused by legislative changes. Along with that, to define the pros

and cons of the reform with the view of raising the speed of country's economic growth.

Basic key search words: corporate income tax, tax code of Georgia, the Estonian model, the

taxpayer, reform, challenges, taxation, draft amendments, result, company, dividend.



