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Abstract

Based on the Theories of Social Democracy and Liberal Democracy in the IR field, given
paper investigates interesting characteristics demonstrated in the domestic policy of Sweden.
The aim of the paper is to determine the links between the State intervention in social
spheres and the changes in the governmental political power. This specific case is concerned
with the change of the Social Democratic Party by more liberal power after 75 years of
uninterrupted ruling. Firstly, the paper discusses theory of Social Democracy and its
arguments in favor of the State intervention. Contrary to this, Liberal Democracy emphasizes
its negative effects. The paper presents concrete social policies that vividly depict State
intervention and its impacts. In addition, based on the interview and public survey, the
paper investigates major reasons that enabled Social Democrats to come back in power after
the eight-year pause.

The research has determined that problems caused by State intervention in social spheres
have become major reasons for populations’ dissatisfaction. Unemployment, decreasing of
production level, job creation issues and high taxes turned out to be among those factors due
to which Social Democrats lost the elections of 2006. Despite this fact they have managed to

regain power after eight years. According to the research, the reasons that caused this change



were not their ideological privileges or more effective election campaign, but rather
somethings else. It has been shown that the following have contributed to the success of the
Social Democrats: vague political agenda and lack of vision of the liberal government after
the first parliamentary term, their ignorance towards important issues for the society,
deterioration of the immigration problems and partly increased dependency of the
population on the Welfare State policies.

The given research is determined to make its minor contribution to the academic
knowledge around the flaws of the Social Democracy. At the same time it represents the
problems existing in a Nordic Welfare State which can be taken into consideration by the

countries that consider them as flawless role-models and wish to follow in their footsteps.
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