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Executive Summary
The phenomenon of crowdfunding took off a few years ago. This is a funding alternative where
many people provide certain amount of money to fund a certain idea. This practice was first

introduced in unites states of America in 2003 and, but not nowadays it is spread in all five

continets.
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2015 statistics shows the annual growth rate and the total fundig volume of crowdfundong

which is spread all over the world.
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Crowdfunding is really diversified in terms of design, type and model which are widely used all
over the world. Crowdfunding has one particularity that drove us to consider its international
dimension: the use of the Internet. Its development and commercialization have drastically
changed our lives in interactions, communications, business, trade, information gathering,
socializing. Because of its borderless characteristic, the Internet modified our global
interconnections and allowed quicker, easier and cheaper international access. Today, more
than ever, it fosters globalization. First Crowdfunding platform ArtistShare (art, music-oriented)
was established in 2003 in the United States. It was Reward- based Crowdfunding platform and
soon gained great popularity. After that this practies was used in more and in 2008 a very well-
known platform Indiegogo was established, it was followed by Kickstarter in 2009.
Crowedfunding platforms establish direct communication between the enterpreneurs and
investors. Each platform chooses a position in the market, depending on the type of funding
applies to the type of hosting projects, the level of information to be issued, subject to the rules

and regulations.

In 2012 there were approximately 700 crowdfunding platforms worldwide. Of which 191 were
US-based. Over the years, it has been further developed and utilized, and therefore by 2015
there are 1250 crowdfunding platforms all around the world,if the similar growth rates will

continues the number of platforms will exceed 2000, by the end of 2016.

The first part of our master’s thesis describes the term crowdfunding what it stands for and how
it is used. Also it describes why it became so popular over the years, the main advantages and

disadvantages of crowdfundig are discussed as well.

We also decided to do the research to obtain more complete information on international
examples of crowdfunding platforms and made the same kind of research for Georgian market in
order to get the clear picture and get aquinted with it. We healed detailed interwie with the
founders and CEO of well known Georgian crowdfundong plarform and interview also the CEO
of not yet established platform. Ths part of the thesis is described in details in the analyses part

which is followed by our observation and consclusions.



In the final part of our masters thesis we desided to give few recommendations for Georgian
crowdfunding platforms based on all the information that we ganed by researching the foreign

markets.
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