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Abstract

The paper begins with the theoretical background on Foreign Direct Investments in order to
provide contextual part of the main variable of the thesis. It shortly represents the overview of
FDI, related terms and important definitions. First section describes general background of
investment climate in Georgia and identifies the problem of discussion. There is debriefing on
evaluation FDI reforms of past 15 years in Georgia. Furthermore, it refer to the main purpose
of the research and its methodology, lists the research questions and objectives, limitations to

the research, as well as the literature review and critical findings in the previous researches.

The second section focuses on the data analysis and the discussion part, where statistical data of
FDI and governmental incentives of Georgia are described in details. Firstly, there is
overviewed the Geostat.ge and NGB statistics and its analysis. There is also included the outline
of macroeconomic indicators and linkage of them with FDI dynamics. Afterwards, there is a
description of governmental programs and their outcomes. Lastly, results of the survey on main
investment factors and importance of the incentives in Georgia is represented, as well as the

interview with the Expert in the field.

Third section of the study is the concluding part. Main question of the research: how the
incentives influence the FDI inflows is answered. Moreover, there are new insights presented
on the topic and finally, the conclusion and recommendation are made, as well as the

suggestions for further research.
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