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Abstract

The development of commercial relations has triggered the need of the protection of the
interests of contracting parties in the way that would give them opportunity to satisfy their
claims in a prompt and efficient manner. In the last years, bank guarantee institute is actively
applied as in the international commercial relationship as well at the national level. First reason
what caused popularization of the bank guarantee, are the special caracteristics, which differs
security of the obligation from other means of protection. Namely, what are the privileges of
bank guarantee and why it is one of the most efficient instrument in protection of the creditors’
interests, will be discussed below in the present working paper, the aim of which is to highlight
flaws of Georgian legislation concerning bank guarantee when discussing general issues and

particularities of bank guarantees.
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