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Abstract

Providing of free competitive spaces remains one of the major challenges before the Georgian
economy. Only market mechanisms are efficient in the long-term period to attain this goal if the
market is free of unofficial lobbying. But there are failures in the short-term period and the
Authorities have to react to them. The work discusses similar cases and outlines proper approaches

and methods for preventing unofficial decisions.

The research aims to explore an affect of economic policy decisions on competition, as well as to
determine main principles of antitrust policy on the ground of international experience and it

provides practical recommendations for political decision-makers in the public sector.

To this end the work has explored and analyzed Georgia’s 25-year experience in the field of market
economy and competition. The work discusses concrete cases about the practice of influence of

companies, obtaining dominant positions and a dishonest use of these positions.

The thesis overviews an evolution of legislative development and amendments to the law on
competition and antitrust legislation, their affect on the market economy principles. One the ground
of approbated models of evaluating concentration, the work evaluates the quality of market
condition and concentration of a number of business sectors and companies in Georgia. The work
exposes a regularity of forming competitive policy in Georgia, appraises its contemporary state and

determines optimal ways for development.

The research process has exposed deformations that are characteristic to the Georgian market.
Deformations are mainly driven by unofficial lobbying and this circumstance is often expressed in
legislative amendments. Global Competitiveness Index, the World Economic Forum (WEF)
research, represents an important indicator for assessing the Georgian market competitiveness
quality. In this research Georgia occupies the last positions in terms of competitiveness
characteristics. Namely, in the 2013-2014 report Georgia ranked 72" amen 140 countries. At the
same time, Georgia ranked 138" in efficiency of antitrust policy, 123 in intensity of domestic
competition, 119™ in market domination quality, 136" in a quantity of domestic suppliers and 129"

in a quality of domestic suppliers.



On the ground of international experience the work contains a matrix of control questions that
should be passed by all bills that directly or indirectly refer to and affect the market competition
quality. The work also contains criteria for assessing monopolistic agents to determine whether the

position of monopolists poses a threat to their competitors and competitiveness in general.

As part of the work, | have developed Georgian cases that demonstrate efficiency of economic
decisions, achievements or failures. The work also discusses internal cases that can be applied by the

competition agency in the decision-making process.

Basic Search Words: Competition, Economic Policy, Administrative Decisions, Monopoly, Cartel

Collusion, Dumping.
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