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Abstract

The purpose of this paper is to study the derivative suit. Particular attention is paid to the
importance of derivative suit and its role in corporate law. There are considered the main
characteristics that distinguish the suit of this type from other types of suits.Also
circumstances and conditions were analyzed, in which cases a derivative suitcould be used as
one of the most important legal leverage to protectof shareholder rights. The paper contains
the analysis of the legislationregulating diversion suits in the corporate lawof Georgia. Based
on this certain recommendations were presented, which are desirable to be considered by

the Georgian legislation.
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