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Abstract 

The paper considers the role and importance of small and midsize business in the 

modern world, as a definer of any country's economic development level and an important 

source of income and employment opportunities for population. This paper describes 

urgency and importance of small and midsize business development for a country. 

The goal of the research is to analyze the development of the small and medium-sized 

enterprises in Georgia and study it’s effectiveness in solving problematic issues for the 

country, as well as, its contribution to the country’s GDP and various socio-economic 

problems. 

The paper shows that the government's support and encouragement for SME is very 

important, because more than half of GDP in developed countries is created in these type of 

businesses. The level of development of small and midsize business in Georgia is significantly 

lower than in many countries with industrialized, developing or post-communist economy. 

This is confirmed by the statistic data in this paper.  The goal of the research is to analyze the 

Georgian legislation and the special local programs, as well as the reasons of SME business 

activity’s low rate. The focus is on the promotion of models of SMB in developed countries. 

The paper analyzes official statistics, which allows us to review the business 

environment. The comparative characterization method is used as a research method, which 

allows comparing Georgia’s SME policy with advanced and developed countries.  

Paper also considers the tourism industry, which represents Georgia’s exclusive 

economic sector and is the most important employer in small and midsize business. During 

the research we studied policy and environment of SMB in Georgia, in which small and 

medium-sized enterprises operate. SMEs problematical range and entrepreneurs’ valuation of 

business environment was examined through the research methods.  

The paper discusses how progressive and effective SME’s sector has been in Georgia 

throughout the years. In addition obstacles in entrepreneurship’s development are identified, 

along with their analysis of entrepreneurial environments change. 

The research involves the necessity of support in effective policy-making mechanism in 

small and medium-sized enterprises on the government's behalf, which will help to solve 

many social and economical problems in the country. 
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Georgia is in need of a research concerning small and midsize business' condition and it 

needs recommendation on the topic of its development. We analyzed the situation in 

Georgia and this is a first step towards creating effective programs for the support of 

entrepreneurship in Georgia. 

Key Words: business, development, enterprise, state, support, economy, effectiveness, 
policy. 
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