,»290360BsE00L 35300965 93mbMTogMmEM BEOEILS s 35F06YMO
3930850l BMMHIoMYdsBY LagoMmgzgemdo®

565 qrmBosdy
Bomos dododmeo

bs8sgobd®er b59mdo fserggbocros oerost bsbyerdpoge «bozgtbodgdolb 80bbyl
U 2020m5380 Jsgobheol 3350900960 bsobbols 8060,3980L 0oobm36980L Ggbsdsdobso

36MHMyM595: 00DbYLOL 5ETOBOLEBHMOMGdS (L5dEIM S Bogobsblim Loddyg)

L53936096M ™M bgerddmzs69w0: 3505 AgeErodody - JogoLEBHMOL badolbo

0osls Lobgemdfogm Mmbogg®lo@gdo
odogrolo, 2015



"By e Pserggbocro Lsdsgoldmer bsdHmBol s3¢96980, 3566509800, Hmd bsdmHmbo
ps6&3ms@ggbl 396l m@0g0bs5¢rnts bs9w989350L s 36 Ggogozl bbgs s3¢9980b o9 s9s009

33002929969829¢v, 33002b35299698¢s50 domgdrycr sb obsgsgs fsmagbocr dsbsergdl, Hmdemgdog
6596800 56 560 Feabligbogdycmo sb 30(H098:9¢m0 bsosbsoe figbgdol dgbsbsdobs .

365 rmdmody, 5. mdmsdy, 13.06.2015

Bomos d5dodmMo, b. dsdodmMo, 13.06.2015



SLEGHMJGO

MOOSBOBIE300  9MOL  LEBMYPSOMIIM030  BHOBLFMOTs300L  IBMm3gLo,  MMIOl
@OMLY3 Bgds  Jogodbs @s ol 2o6gmdsbdo  dmbobergmdol ool bBes, dsmo
bLEREOEB Joersgdo 2oolsbErgdols s 93330MIdOL TgEIAd©. 9603369 M3z5605
wOHOSBODBI300L 2030965 93mbMT03obYg, M599v) JoEsdMO FHIOOGHMM0sDY Lfoedmgdol,
530656LmM0  0bLEGHOGMBHJIOL,  Bogobdsbsmwrgdm  sfigligdegdols s  x9bs330L
3953M9d0lL  3mb39bGHMoMgdom,  TgLodsdobo  godsmmvIEmo  0bRMILEMMIGMOOL
Bo0MYoe0d9d0ms O 553056 MM0  3930FHOOol  1530MmYM0m  bgds  IbsbIIXGIOL
399306905 @5 301G MdOL DOS.

LogoMm3germdo  EEILEEIMOOm  IMbobergmdols 57% (2014 Herol  sefgeol
HobolfoMo8  89w9a900)  3obmogLgdMos  Joewsdol  BHIMOoGMM0sDY.  4o9MmUL
36OMabmbomgdom, 2050 {erolsmgzgol gl dsBgz969d9wo 66%-U gormGHMmeEgds. 599bs,
Lododmggembogol, olggg  MOmamez  dogeo  ABeBWombmzol,  MdBODIE0s

960083690m3560 999mfi39359 8MmIY3bm smfeErgmegdolsmzol s gl mgds 6sdzoms
59BHoMH0 5 LoobEIMGLMS.

5060360 6590l JoBsbos Lodo®M3gmTo MdMBoBsEooL Fo3egbols dglfogens
930b6m303M6O  BOHILS O 9©F0BMMO0  3530@S0L  BMEOT0MYdSsDY. B3zgbo 33093

55399969005 ©YOYJ30O FoEAMIsBY. T930Lfozwgm MEOBIBOBSEFO0L §3:mbmBo3z0l
LEAHOMIGHMOLS s 50BN 353039 DY BgIMJdggdol MgMEowo 3mbGHJuGo, GOl
990939053 9m35b©0bgm  303mmgbol  3969MH0MYds, MHMI  BMYsO®  MMHBBOD300L
3930060 930b6Mm303M6 25630005609dLMB O 5sT0BMMO 3530wl BMOTOMYOILMD
50l Y00, MMI3d 6300569350 J3996900LsM30L, BIMYMOOE LogoMm3gEms, gl
3939060 99005609000 LYYLE0o.

d9350bogm 3mb3M9BHMWo (33e0Yd0 s dMbI(399900L IMBsdogdEs© godm309Ygbgom
99MmM50 3319306 9OHM-9OHDO FJNMEO, WOBHIOSGHMMEo d0gds. dbmgwom ds630L
3



Lo0G0EIE  dM30d0gm  BEIGHOLEGH0ZMOO  IMbs39dgd0o  1980-2013 Fargdol  3g®omdo.
9m3m3909o  dmbo3zgdgool  golivsbseobgdws s 393906930l ILYIbs  Bafiyols
993D Bo353HM90  3m6OE530)M0  9Bsobo, bmewm FobgH-0909gamdcm0o30 3938060l

5L5YYBS - MJAOILOIEPO 5b5EODO.

30953001600 565¢0Bol 909290 ©IR0b©, MM MMHBBODIE0LS s ghHm Ly
9mbobEgBg 8005 dos 3OMEJBHL MOl 353006L 5436 U-b Rm®ds, s6w9 Lsfiyols
9353DYg 39360600 LJ5MYMB0M0s, 999™3 JBH93DY 30 III0MO. MHJAMG0MTs 5b5E0DIs
33063965, ®MI ©II00M05 MMHBIBODBIFOOL 293 gbs 93mbmTozol LEHMYIEBHOSLS
X 96300090 MB0LS O 96Ol (330 YODY, 939 65BN ILIIGOIgdOL
Pobg. 52903y IM93eMdOMO  M9gMLOOL IMmEYwgdds 43063965 Lozdsmo dFoOH™
3939060 50b0dbm 3300 gOL JGOU.

B39bo  330930L 3OMEgLL ™Mb gOHMZMEs 2963390 FY)HBWM©3900: M3IEIH0TY

©59M30090M  33wo@BY 396  dm30d0900  LEWMWYMmGBowo  Jmbszgdgdo,  MoYSL
dmb539990L ImEOL {ergdol dobgzom ogm §yz9@s, dglodsdolo dma30(0s (33¢sgdOL

d933ws.  9L9g39 9O 29230035¢obobgdos  J399sbsdo  gBogMmoEools @S 0doyMI300L
653500900l 253angbs. L5F0MOMS T IOOMO  33¢093900L  BoBoMgds,  GMIgero;
BOHMb390ygmxgl B396 doge dglfogwroeo bos30mbgdol MBM™ 30HOH™ FMowdo gobbowgsls.
39290mMO©,  39MA0  04690Mm©s  MMBB0BI3o0l  A53egbols  33¢0935  Josh  Foo
36MHM©MJGHoL 3m33mbgb3gdoby.

50b0dbmds 33e09358 (3boym, MHMI MMBBODBOEoSL 5g3L 3930060  Logormzgumls
93063030l 49630005M9dsLs O 90BN 3530FHOOl BMMT0MGOSDY. 53 393doMOl
06@9bLoMOMBOL  goBOHOL  M35eLIBOOLOm  I60d3bgEM3z5605  Lobgwdfoxzml Gmero,
G0dgedsg bgwo Mbs dghiygml LimOo ©s go5BMmgdmeo  wemdbmwo  3mwodozol
39G9M905L, F9MMOO Joasdgdol 3608369 m3bgd0ol BOHoms s 0bRMILEMMIGMOSBY
©533060m30L 999300900, MHOL F9IROE IMDIBOBIFOOL LoMygdgwo 0dbgds »MRM®

3o0oeO.



Abstract

Urbanization is a social transformation process, in which the share of the city population
increases by exiling and settling from rural to urban area. The affects of Urbanization on
economy is very important as it causes concentration of enterprises, financial and educational
institutions and health care centers, formation the appropriate infrastructure, accumulation of

human capital in urban area by which cost reduction and productivity growth occurs.

Nowadays 54% of the population lives in the city in Georgia. According to UN forecast,
this figure will be equal to 66% for 2050 year. Thus, urbanization is a significant challenge over
the next decades for Georgia, as well as the for whole world, and this is really actual and

interesting topic.

This paper aims to examine the impact of urbanization on economic growth and human
capital formation in Georgia. Our research is based on deductive approach. We studied the
theoretical context of urbanization impact on structure of the economy and human capital. The
hypothesis was generated that the connection between urbanization and economic
development and human capital formation is positive, but in developing countries, such as

Georgia, the connection is relatively weak.

The variables were selected and the secondary research method, literature review, was
used to collect the data. The statistical data for the period of 1980-2013 was found on the site of
World Bank. In order to analyze the obtained data and determine the links the correlation
analysis was conducted at the initial stage, and the regression analysis was conducted to find out

the cause affect relationship between variables.

Correlation analysis revealed that the link between urbanization and per capita gross
domestic product has an U- shape. It means that the correlation is negative at the initial stage
and it is positive at the next stage. Regression analysis showed that urbanization has the positive
impact on the economic structure and health and education variables, as well as the share of the
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waged and salaried employees (with respect to total employees). A multiple regression model

shows a close relationship between variables.

Our research process was accompanied by some limitations: there was no complete data
about some variables, thus we had to change the variables. In addition the impact of emigration
and immigration flows of country was not taken into account. More research is needed to
provide a narrow view of the issues explored in our research. For example, it would be good to

examine the urbanization affect on the components of gross domestic product.

This study showed that urbanization has a connection to economic development and human
capital formation. In order to increase the intensity of this link the role of the state is very
important. Government should support the correct and thoughtful urban policy, to increase the
importance of secondary cities and to reduce the load on the infrastructure, as a result the

benefit of urbaization will be higher.



