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Abstract

Introduction: Privatization reform dates from the 90s in Georgia and is still ongoing.
Privatization of hospitals is carried out in several stages. The target of the Magister's work is a
detailed study of the stages of privatization of the hospital sector in Georgia and based on this,
analysis of both positive and negative outcomes. Methodology: The study developed the
scientific literature about this question. Experts of the healthcare sector were interviewed on
this issue. Results, discussion: The privatization of the hospitals happened due to the transition
to a market economy system in Georgia. The state did not have the money to improve the
outdated infrastructure. According to the experts, each phase of privatization has positive and
negative outcomes for healthcare system and population. Results: As the result of privatization
most of the hospitals were transferred to the private sector. As the result of reform the
hospitals received modern equipment, a large number of medical personnel have been
employed. Privatization is the process that takes place permanently and continues today.
Privatization has several tasks: effective use of public funds and efficient and affordable
healthcare. Monopolies of any kind (for example district insurance monopolies) are not
available for health services. Privatization must be provided with a mixed system of health
facilities where the owners are participating as public and private forms (non-commercial,
profitable, public-partnership schemes). Support of healthy competitive environment is suitable

for the medical market.
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