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Abstract

Heavy manufacturing and ferroalloys industry is one of the most important sectors in Georgia,
in terms of value added, exports and employment. Ferroalloys has very big share in current
account and trade balance of Georgia, therefore, even a slight change in export value will have
sufficient impact on current account deficit, respectively, core solution for increasing exports is
searching for new markets and expansion, since the existing factories in Georgia are not working

on full capacity.

Thesis analyses the share of ferroalloys in trade balance of Georgia, herein the reasons for most
vital changes and tendencies are discussed. As a result, it is found that the major exporting
countries for ferroalloys, which are Turkey, Azerbaijan, Armenia and United States should be
expanded and the product should be exported to other markets, like China,Germany,Italy, Great
Britain, Canada and Mexico, because those countries are the largest consumers of ferroalloys, for
whom low cost resources are valuable. Hereby it is analyzed the tax effect on current account of
Georgia, which is easily seen in the Balance of Payments of Georgia for 2011. To sum up, thesis
gives information about diversification and future perspectives of ferroalloys market,

considering analysis of previous years’ balance of payments.
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