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Non-State Pension Insurance in Georgia

Tengiz Verulava
Abstract

Introduction: Despite the growing social obligations, allowances and pensions of
retirees are rather scarce. In turn, such pension system raises many problems for financial
sustainability and development of prospects Georgia. Therefore it is important to non-state
pension system, to increase its’ role as one of the main leverage of the social protection. The
research aims to study the trends of the development of the private pension system in
Georgia and to reveal its basic features. Methodology: Analysis of documents and secondary
information were used as research method to solve the given objectives. Results: Private
pension insurance market in Georgia is characterized by a low growth rate. In today's
insurance market only two companies from 14 operating insurance companies (GPI Holding
and Aldagi BCI) have a private pension insurance service. There is little incentive to possess a
private (non-state) pension from the population. Discussion, conclusion: The private pension
insurance business in Georgia is still in the process of formation. The lack of interest to non-
state pension insurance indicates at its’ improper promotion among the population. The best
outcome for such insurance products is that an insurance company should enlarge an
investment, which will be used to advertise the product, to make the product more attractive
to consumers. This in turn will lead to growth of this product in the market. If a private
pension insurance market will increase the growth rate of this product, it will become more

attractive to other competitive companies and could respectively increase competitiveness.
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