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Abstract

Reinsurance presents security system of insurance companies, whose aim is to protect

insurance company from catastrophic losses.

The goal of our researches is to understand what presents reinsurance today, which
insurance companies are executing in Georgia, how and in what form are making
reinsurance with the world's leading companies. Is or not the reinsurance, insurance

instrument of financial stability for insurance organization.

According to the master's work, was carried out literature review, introduced in the
secondary theoretical materials related to this field, published publications, articles,
books. The expert research was conducted through interviewers directly to the PR

managers and underwriters of insurance companies.

The study revealed that the majority of acting insurers in Georgia are making
reinsurance with world’s different reinsurance or in insurance companies. With
certain exceptions, they are applying to a form of obligatory reinsurance. This is
understandable, because with the difference of facultative form, it is related to the
automatic actions of reinsurance, and to the reductions of administrative costs.
Withal, there are pre-defined characteristics risks of reinsurance and its reinsurance

are made without delay. For direct insurer is guaranteed cover of reinsurance.

According to the researches, the majority of the insurer are using proportional type of
reinsurance, this type reinsurance is the most effective for the management of capital,
because the direct insurer and reinsurers sharing the responsibilities into insurance

premium and sharing losses in to the risks by the proportional participation.

According to respondents, reinsurance is the instrument of the ensuring of financial
stability for insurance companies, which helps insurance companies to stabilize the

loss.
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