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Abstract

One of the strengths of the world's largest countries is defined by stability and strength of the
foreign exchange market. If the foreign exchange market is active and there is a solid reserve
fund, it indicates the country's stable economic and political factors.
Forex (Foreign Exchange Market) inter-bank foreign exchange market was established in
1971. Forex-i is not a traditional market; it does not have a trade in place. It combines three
regional trade centres: Asian, European and American. Exchange operations are carried out
within 24 hours.
Fx-'s positive aspects are represented by its liquidity, availability, system soft-organized trade
regulation, no additional taxes, the availability of any period of time and in any place, a constant
awareness of the country's inflation, political and economic conditions.
But despite many positive sides of Forex, traders have a high percentage of loss, often caused
by lack of cautiousness, greed and fear.

There are only few countries in the world successful in the forex market. Nowadays, The UK
is considered as the biggest player, followed by the U.S., Japan, Singapore, Switzerland, Hong
Kong and Australia. The most traded currency pair: USD / EUR, the overall daily turnover is the
third, or 28%.

Compared to other financial markets Georgia’s internal exchange market is distinguished by its
high liquidity, which determines its activity. It was founded in 1993 with the establishment of the
inter-bank foreign exchange market.In the early 90s, Georgia didn’t even have a million dollars
foreign reserve and the first ones came from foreign countries and international organizations in
the form of grants and loans.In 1995-2003 years amount of reserves didn’t exceed 200million
U.S. §, 15- times less than today.
In the state of December 31, 2013, the National Bank's international reserves reached the amount
of 282 million.USD. In 2014 revenue reserves amount has declined even further, influenced by
the unstable political and economic conditions.

One of the strongest determinant of the strength and stability of the country is the foreign

exchange market, the firm reserves; the financial stabilization of the foreign exchange market has

a strong role in guaranteeing security. It gives the opportunity at any time to avoid any danger.



