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Abstract

The aim of these thesis is to evaluate the effects and results of higher education reform
in Georgia and particularly, funding model. We observed influence of funding model on the
stakeholders of higher education; Government, society, students and graduates, higher
education institution, employers and vulnerable groups.

We examined whether funds spent in higher education by public and private sectors are
used efficiently, and does HE system serve the objectives of each interested party. What is
the definition of successful higher education system? What are the objectives it has to meet?
We identified four major interests higher education system has to satisfy, which are: freedom
of choice and accessibility, productive efficiency, equal opportunities for providers and social
consistency.

To identify whether these interests are met we conducted research. Research
methodology includes reviewing scientific and legislative literature, analyzing statistical data
and holding interviews with involved parties. Experts and scientists in the field of education
and economy illustrate the importance of higher education and its significant influence on
economy. We observe new trends in European countries that strive to make higher
education as efficient as possible and encourage learning and innovations. Situation analysis
shows that not all the attempts of Georgian government to get close to the European
standards are successful.

Based on our research we can conclude that main challenge of higher education system
is that financial resources are not spent efficiently. Return on investment by public and
private sectors does not have relevant return; 28, 45% of students admitted to the higher
education institution leave their study, only 9% of school graduates from vulnerable groups
receive higher education, only about 15% of population is employed in the fields that are
fully financed by the government. It is obvious that some steps have to be taken to make
higher education more responsive to the environmental requirement.
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