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SOLEGHMSIBHO

39603dm Bs3gbbom BMbol obEGHMMO LomMagzgh 0gdL AsLMEo Ls3mbols 70-056
Dcrgddo. Lodgblom BMmbool dmbsfoegbo sbMO309gd96 MIbbgdol Tg@obol Lo3mms®
L539BLOM SbsMOTBY IO L5gd0sbMdOL dogero 3gMomols dsbdowby. dsm FogH
QIAOM300 MBby 4963390 bdgdol Loxgmdzgubg MdMIMbgdsc 39BLool Lsboom,
Lo3gblom sbs3ol domfiggol 999w9y.

936™m30Ls s 9996M030L  IMozoe  J3gysboll  3gMdm  Ladgblom  Bmbgdol
53mOI0MYIOL IM535¢H05b0 godm(30wgds gosBbos.

D090 Lobgedfonmdo 356G MBIsOLYdMBIE Lobgwdfoxzm s
396dm Bodgblbom LolEgdgdo. 3ol Fogowomos 5390030l FggMmgdwo J@SEHJO0
MMlgmo. Sbgmo JoEAMIoL IPIOOMO FobOLOIMGdJO 03580 IEYMTSMYMBL, MMI
Lo39gbbom  5gBH03900L  bsfloero  53MAMEoMEIds 39Mdm  LgdB™mMTo, G5 sd30MYOL
Lobgdfoxm 30X IEHDY ©IGHZOOMZOL. 53356 LoLEFHYIJOL  MoGygmBomo  FHHMYJdO
Ao9Rboo:
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53mbgd0m, MHMIgEoms  15JF0bMBISLOE  WIIMIYMOMIIS O JO33MBEOMGIS

3960b3gdmds. 93Mgm3g L350 YOMEM Bo3gblom EsBPZg3sL 93 BMbYddo o
LobGgdob FE0sb5 FoY3965L IMMZ9dOL 3G0BE03DY.
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Abstract

The history of Private Pension (PPF) Funds starts in the beginning of the 70™ of last
century. The pension fund participants, during the entire period of employment, provide
contributions to their retirement accounts. After retirement, the accumulated amount
returned to them based on the certain pension scheme.

Many countries of Europe and America have extensive experience in the formation of
private pension funds. Some of them manage co-existence of public and private pension
systems. An example of such management is the United States and Russia. A positive feature of
this approach lies in the fact that the pension assets are accumulated in the private sector, which
reduces the burden on the state budget. However, such kind of systems has a couple of
disadvantages:

The optional nature of non-state pension system. Because of that, many people, who
do not realize necessity for some savings for retirement, remain without any savings in the
private sector at the time of retirement. Taking care of them remains the State responsibility.
This will entail an additional burden on the budget. The major part of the population in
Georgia is focused on the state pension system. As a developing country, the economy of
Georgia is highly vulnerable to this type of pension system.

There are examples of radical pension policy, which was implemented in some
countries. The principle consists of the change the state pension system for public (private)
pension funds, which would be regulated and controlled by the activities of the State; Also,
the mandatory pension insurance in that funds and the transfer of the whole pension system
on the principle of accumulation. An example of such principle is Chile, where as a result of
the reform in the 80th were in 2006 the amount of accumulated assets in private pension
funds were approximately 61% of the country's GDP. As a result, resources released of
budget, which contributes to the country's economic growth.

Development of the private pension sector is a popular problem in Georgia, within percent
part of pensioners is approximately 16% of the whole population by 2010. The amount of
contributions from the state budget was about 852 million lari in 2010 — which presents more than

12% of state spendings.

One of the effective solutions to this problem is foundation of private pension funds.



The process of computer modeling capabilities will help PPS in the development
process and simplifies its management and administration.

The objective of this work was to create an information system that will provide
simplified work of a private pension fund, in accordance with the requirements of the
legislation.

For this purpose, was developed an application in order to provide the principles of
data immutability, simplicity and universality of obtaining information. Latest technologies
in programming and the database engine, used in the application provide significant speed
and reliability. Clear and logical organization of the source code was set for easily
clarification of technical staff.

As a result, the system simplifies PPF functionality at any point of the work,

contributes to the promotion and improvement of the culture of this sector.

Key Words: Fund, Pension, Application
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