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Financial Management and Analysis of Investment Projects in Private Companies

Abstract
The master’s thesis titled “Financial Management and Analysis of Investment Projects in Private
Companies” examines the nature and classification of investments, along with the specific
characteristics and challenges associated with their financial management. The research also
focuses on the financial and non-financial criteria used in evaluating investment projects and
analyzes the application of discounted and non-discounted methods in the process of project
selection and assessment. In addition, the study discusses the investment attractiveness and

profitability of Teliani Valley.

The introductory section explains the relevance of the research topic, defines the aims and
objectives of the study, outlines the applied research methodology, and identifies the subject,
object, and practical importance of the paper. The literature review explores key issues related to
investment project analysis, including the origins of existing problems, the extent to which these

issues have been studied, and the approaches commonly used to address them.

The first chapter presents theoretical perspectives on the concept of investments, their evaluation
stages, and assessment criteria. It further analyzes the financial management aspects of investment
activities, the major challenges faced in practice, and the mechanisms used to overcome them.
Particular attention is paid to both financial and non-financial approaches applied in the

evaluation of investment projects.

Investment projects represent complex and multidimensional research objects, making the use of

standardized analytical methods especially important under modern economic conditions.



Investment activity plays a significant role in the economic development of individual enterprises
as well as national economies. Effective investment processes encourage innovation, increase
production capacity and labor productivity, stimulate financial market activity, improve investor
confidence, support social and environmental initiatives, and contribute to overall economic
growth. Therefore, evaluating investment projects requires determining their value, efficiency,

and economic feasibility for different economic stakeholders.

The effectiveness of an investment project reflects the extent to which the project corresponds to
the objectives and interests of its participants, who are regarded as the main subjects of investment
activity. Methods used for project evaluation are generally based on cost analysis and risk

assessment approaches.

The second chapter discusses the principal methods and characteristics of financial analysis in
investment projects. It justifies the use of both discounted and non-discounted evaluation
techniques in assessing investment efficiency. Furthermore, the chapter reviews current issues
related to investment project evaluation in both public and private sector organizations. The
research procedures, methodology, and obtained findings are also described in detail, while

supporting materials are attached in the appendix section.

The analysis of an investment project should rely not only on comparing the company’s condition
before and after implementation, but also on evaluating scenarios “with the project” and “without
the project. ” Investment analysis involves designing a comprehensive framework for project
implementation, beginning from the initial planning stage and continuing through to profit
generation. During the early stages, information related to the investment environment is
collected and analyzed to establish the project structure. When potential risks or weaknesses are
identified, measures are taken to reduce or eliminate them. In most cases, investment analysis is
conducted by the investor, company owner, or management team, with particular emphasis
placed on the recovery of invested capital and the financial sustainability of the organization in

relation to the project’s possible impact.
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The third chapter is devoted to the interpretation and evaluation of the research findings. It
presents the results of a survey conducted through Google Forms-ols among companies operating
in different sectors regarding the risks and challenges associated with evaluating investment
projects in the private sector, as well as possible ways to mitigate them. For additional practical
analysis, data from the financial reporting registry — reportal. ge — were used, and Teliani Valley
was selected as a case study. The company’s financial indicators for the years 2019-2020 were
examined and analyzed. Based on these data, several financial evaluation indicators were
calculated, including IRR (Internal Rate of Return), PI (Profitability Index), and ARR (Accounting
Rate of Return), in order to assess the feasibility and profitability of potential investment in the
company. The concluding section summarizes the main findings of the research, highlights the
problems identified during the study, and emphasizes both the theoretical and practical
significance of the thesis. In addition, recommendations are provided to support organizations in

improving the management and evaluation of their investment projects in the future.
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