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Abstract
This study assesses the impact of regulatory changes implemented in Georgia during
2024-2026 on the operation of small and medium-sized enterprises, with particular
attention to compliance costs, administrative time, financial sustainability, and adaptation
capacity. The relevance of the study derives from the important role of SMEs in the

Georgian economy and from their limited financial, human, and institutional resources.

The research employed a quantitative cross-sectional design and a structured
electronic questionnaire. The original database contained 392 valid responses. Enterprise-
size information was available for 391 respondents, of whom 334 represented micro, small,
or medium-sized enterprises. The main hypothesis tests were conducted on the SME
subsample. Descriptive statistics, one-sample Wilcoxon tests, Holm adjustment, Kruskal—-

Wallis tests, effect sizes, and ordinal logistic regression were used.

Compliance costs, administrative time, and operating costs were statistically
significantly above the neutral point. However, the analysis did not confirm a general
statistically significant deterioration in sales, short-term liquidity, profit margin, working
capital, or investment capacity. Most indicators did not differ significantly by enterprise
size, although micro and small enterprises reported a less favorable profit-margin pattern.
A substantial share of respondents reported difficulty meeting obligations, postponement of

compliance, and the need for additional financing.

The first hypothesis was partially supported, the second was largely not supported,
and the third received partial descriptive support. The study substantiates the need for
proportionate regulation, ex ante SME testing, phased implementation, targeted financial

instruments, subsidized advisory services, and stronger digital public services.

Keywords: small and medium-sized enterprises; regulatory change; compliance

costs; administrative burden; financial sustainability; state support; Georgia.
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