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Abstract

Entrepreneurship is an important driver of economic growth, innovation, and employment,
particularly in emerging economies. However, entrepreneurs often face various barriers that limit
business creation, growth, and sustainability. This study examines the key constraints influencing
entrepreneurial activity among small and medium-sized enterprises (SMEs) in Georgia, with a

particular focus on financial, institutional, and market-related factors.

The aim of the study is to identify and evaluate the main barriers affecting entrepreneurial activity
among SMEs in Georgia. A quantitative research approach was adopted, and primary data were
collected through a structured questionnaire distributed to SME representatives operating in Georgia.
A total of 12 valid responses were obtained from owners, co-owners, and managers of SMEs. The

collected data were analyzed using descriptive statistical methods.

The findings indicate that limited financial resources and high interest rates represent the most
significant financial constraints faced by SMEs. Among institutional factors, taxation, bureaucratic
procedures, and policy uncertainty were identified as major challenges. Furthermore, inflation and
economic instability, small market size, and difficulties in accessing international markets emerged as

the most significant market-related constraints.

The study concludes that SMEs in Georgia are particularly affected by limited financial resources,
taxation-related challenges, and inflation and economic instability. While institutional and market-
related factors also influence entrepreneurial activity, the findings suggest that improving access to
finance, reducing administrative burdens, and strengthening the overall business environment could

support SME growth and entrepreneurial development in Georgia.



