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Abstract

Corporate governance constitutes one of the central institutions of modern corporate law. The
proper functioning of a corporate governance system is of paramount importance, particularly in
sectors characterized by a high degree of risk. Financial institutions represent a fundamental
component of such sectors, wherein corporate governance standards are predicated upon more
stringent regulation and specialized approaches. The purpose of the present master’s thesis is to
investigate the institutional role and influence of independent bodies on the effectiveness of the
corporate governance system within financial institutions. The research is founded upon the
legislative framework of Georgia, corporate governance codes, international standards, and

scholarly literature.

The study employs a qualitative research methodology. Using historical-legal and comparative-
legal research methods, the investigative process elucidated that corporate governance evolved
under the influence of economic crises and legal reforms. The findings demonstrate that
independent bodies constitute an interconnected system, the efficacy of which is contingent not
only upon the individual function of each body but also upon the degree of coordination and
information exchange among them. It was established that the rules governing the corporate
governance of financial institutions in Georgia are based on international standards and national
legislation. however, despite this, the regulation of corporate governance for financial institutions

in Georgia remains fragmented and necessitates the establishment of a unified legal framework.

On the one hand, the thesis will contribute to the creation of new knowledge regarding the
institutional role of independent bodies within financial institutions, since no comprehensive
scientific research on this issue was identified during the course of the study, either in Georgia or
in the international academic sphere. From a practical perspective, the research may be utilized

by financial institutions and other joint-stock companies seeking to implement independent

v



bodies within their corporate governance systems. Recommendations have been formulated to

address the deficiencies identified during the research process.

Keywords: Financial Institutions, Independent bodies, Corporate governance, Corporate
Governance System, Corporate Governance Effectiveness, Corporate Secretary, Internal Audit

Function, Audit Committee, External Audit and Compliance Department.
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