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Abstract 

 

This master's thesis offers a comprehensive doctrinal and practical analysis of life insurance as a 

mechanism for securing credit obligations. The primary objective of the study is to identify the 

socio-legal protective function of the insurance policy and to establish a legal balance within the 

trialectics of interests among the participating subjects: the borrower, the bank, and the insurer. 

The thesis examines the legal nature of life insurance, insurable interest, and its functional concept 

as a risk-determined transaction within credit risk management. Particular attention is devoted 

to the differentiation of insurance events—specifically, the borrower's death and disability 

(conceptualized as "economic death")—and the mechanisms for claim realization. 

A fundamental component of the thesis is a comparative legal study that analyzes the German 

model through the prism of the fiduciary concept of banks, and the British model (Payment 

Protection Insurance – PPI) based on the theory of linked contracts and relevant quasi-judicial 

practice. This international experience is utilized to identify best practices. 

The critical part of the research addresses the systemic challenges within the Georgian credit-

insurance system. It analyzes the regulatory deficit, information asymmetry, the restriction of the 

principle of party autonomy (dispositivity), and the dominant position of banks, all of which 

generate high risks of bad faith contractual practices and consumer rights violations. In the 

concluding section, drawing upon international standards and Georgian case law, specific 

legislative and practical recommendations are formulated to transform this institution into an 

authentic legal guarantee for borrower protection, rather than an additional financial burden. 
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