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Abstract

This Master’s thesis examines the expansion of directors’ liability in the context of the due
diligence process, based on a comparative analysis of the European Union’s Corporate
Sustainability Due Diligence Directive (EU) 2024/1760 and the current legislation of Georgia.
The purpose of the study is to identify the substantive and functional changes in directors’
liability within contemporary corporate law, in light of the growing importance of human

rights and environmental protection.

The research is based on theoretical, normative, and comparative legal analysis. It explores the
concept of the due diligence process and its relationship with directors’ fiduciary duties, as
well as the traditional scope of the duty of care in private law. The thesis analyses the
normative architecture and objectives of the EU Directive and the mechanisms through which
due diligence is transformed into a continuous process integrated into corporate governance,

thereby significantly strengthening the strategic and supervisory role of directors.

The analysis of Georgian legislation demonstrates that directors’ liability remains grounded in
a classical private law model and is primarily focused on the company’s internal economic
interests, as a result of which the prevention of human rights and environmental risks largely
remains within the sphere of voluntary corporate conduct. Based on a comparative analysis,
the thesis demonstrates that integrating the European Union model into Georgian law is

advisable, a goal that can be achieved through the gradual harmonisation of its core principles.

As a result, the thesis formulates recommendations concerning the institutionalisation of the
due diligence process, the substantive expansion of the director’s duty of care, and the
alignment of corporate governance with contemporary standards, which are of significance

from both theoretical and practical perspectives.

Keywords: Directors’ liability, Due diligence process, Corporate sustainability, Fiduciary

duties, Corporate governance, Human rights and environmental responsibility.



