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Abstract

This master's thesis critically examines the influence of International Financial Reporting
Standards (IFRS) on the quality of financial reporting, focusing on the practical experience of
audit firms operating within the Georgian regulatory and economic environment. IFRS
constitutes a globally recognized framework designed to enhance the transparency, reliability,
and comparability of financial statements. Despite its mandatory adoption in Georgia,
empirical observations reveal a considerable gap between the formal implementation of IFRS

and its substantive, principle-based application.

The study adopts a mixed-methods research design, combining qualitative insights from a
semi-structured expert interview with quantitative data collected through a structured survey
distributed to practicing auditors. The findings suggest that the majority of companies in
Georgia comply with IFRS predominantly at a formal level, with limited integration of the
conceptual substance underlying the standards. Particular implementation challenges are
associated with complex and judgment-based standards such as IFRS 9, IFRS 15, and IFRS 16.
Furthermore, the research highlights deficiencies in accounting personnel's technical expertise
and internal institutional mechanisms, which hinder the effective application of IFRS

principles.

The empirical evidence confirms that the appropriate and substantive application of IFRS
has the potential to significantly improve the qualitative attributes of financial reporting—
specifically, its consistency, transparency, and auditability. However, this potential remains
largely wunrealized in the absence of sustained capacity-building initiatives, robust
methodological guidance, and a stronger commitment to implementing audit
recommendations. The thesis concludes by outlining targeted policy and practice-oriented
recommendations intended to address the systemic and organizational obstacles that currently

undermine the quality of IFRS-based financial reporting in Georgia.



