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Abstract 

aim of this thesis is to conduct a comparative analysis of startup financing mechanisms in the 

Eastern Partnership countries, with a specific focus on Georgia’s perspective. The research is 

grounded in a theoretical framework that integrates the Resource-Based View (RBV), 

Institutional Theory, and the Innovation Systems Approach. Together, these frameworks offer a 

comprehensive basis for understanding the interrelations among startup development, funding 

sources, and the broader ecosystem environment. 

The core research questions address the institutional and market mechanisms in place to 

encourage startup financing across the region; the effectiveness of existing grant, tax, and 

investment frameworks; the barriers startups face in accessing financial resources; and Georgia’s 

relative position and potential within this context. 

The study adopts a mixed-methods approach. The quantitative component is based on desk 

research of international indexes, open datasets, and policy documents. The qualitative 

component involves in-depth interviews with ten representatives of Georgia’s startup ecosystem, 

including officials from state agencies and founders of local startups. These interviews provided 

practical insights that were analyzed within the proposed theoretical framework. 

The findings indicate that startup ecosystems in Eastern Partnership countries are predominantly 

shaped by state and donor-driven initiatives, with limited involvement from private capital. 

Georgia stands out for its long-term grant programs, yet the absence of a developed venture capital 

market and a lack of regulatory transparency pose significant obstacles. In contrast, Armenia and 

Moldova show positive developments through structural reforms in policy and tax incentives. 
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The study concludes that improving startup financing mechanisms in the region requires 

enhanced institutional stability, increased engagement from the private sector, and stronger 

international cooperation. For Georgia, while several challenges persist, notable opportunities 

exist for advancing innovative capacity, boosting exports, and positioning the country as a regional 

innovation hub. 

Key words: startup, financing mechanisms, Eastern Partnership, innovation, capital market. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


