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Abstract

Fiscal decentralization is a vital component of the overall development of the state, the ultimate
goal of which is to create a strong local self-government system. The degree of fiscal
decentralisation in Georgia in not high and the overall process contains significant challenges.
The master’s thesis adresses to defining the role of fiscal decentralization in the process of
strengthening local self-government in Georgia by examining its impact on financial autonomy
and decision-making capabilities. In addition, the study focused on and identified specific
challenges and factors at the local and central levels that hinder the successful implementation of
this process. The study reviews the current situation in Georgia, the legal framework, the main

processes and results of fiscal decentralization.

In the study was used both qualitative and quantitative research methodologies and methods in
the form of in-depth, semi-structured interviews and questionnaires. In addition, it was analyzed
the existing literature on the problem of the study. The study involved local self-government
experts, as well as local self-government bodies themselves through questionnaires. As a result of
a multifaceted analysis of the problem under study, based on the main problems and causes of
these problems, the main ways and opportunities were identified that could contribute to
increasing and, accordingly, strengthening the financial independence of municipalities.

Therefore, the mentioned study will be interesting for interested parties.

Keywords: fiscal decentralization, local self-governance, fiscal autonomy, independence in

decision-making



