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Abstract

Mergers and acquisitions (M&A) transactions are an important tool for enterprise
expansion and market positioning in the context of economic globalization. However,
despite their growing trend, a significant challenge remains the high number of failed
transactions, which, according to the literature, is primarily attributed to the problem of

informational asymmetry and inadequate due diligence.

The aim of this thesis is to highlight the role of a comprehensive due diligence procedure
in M&A transactions between publicly held joint-stock companies, in reducing risks caused
by informational asymmetry related to the deal and in improving corporate governance
compliance. The research seeks to fill the existing gap in Georgian academic literature

regarding the subject.



The research is based on traditional literature, documents from international organizations,
statistics and empirical examples, as well as a comparative analysis of the legal frameworks
of the United States, the European Union, and Georgia. Special attention is given to Georgia
as a transition economy, where improving corporate governance standards and attracting

investment are national priorities.

Taking all of this into account, the research demonstrated that under conditions of unequal
distribution of information, the acquiring company generally faces greater risks than the
selling company. The effectiveness of due diligence largely depends on a strategically well-
prepared due diligence questionnaire, while comprehensive due diligence significantly
reduces informational asymmetry between the parties to the transaction, supports the
improvement of corporate governance, and increases the likelihood of a successful deal. A
high level of corporate governance, in turn, can mitigate informational asymmetry and the
associated risks. Finally, in the context of Georgia, a lack of due diligence and corporate

governance culture was identified, and relevant recommendations were provided.

Key words: Due diligence, information asymmetry, due diligence questionnaire, corporate

governance compliance, transaction, M&A.



