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Abstract

Nowadays, corporate social responsibility (CSR) has become an integral part of modern
corporate activities, especially its importance is growing when it comes to open joint-stock
companies. This is due to the fact that they have a high standard of transparency and,
accordingly, interest in them is great. CSR responsibility is especially evident when a company
is involved in the merger and acquisition process, where the business has to operate not only
in the context of economic efficiency, but also in the context of public transparency, social
trust and sustainable development. The aim of the paper is to analyze how effectively CSR
takes its place in the legal process of mergers and acquisitions of public companies and to assess
the legal and reputational risks arising from ignoring CSR. The research uses a comparative-
legal analysis and a doctrinal research method, based on which legal acts and the practice of
companies in various jurisdictions were analyzed. The study focuses on the fact that CSR is
still voluntary in most cases and its regulation at the legislative level is characterized by gaps.
At the same time, public expectations from companies to implement appropriate corporate
social responsibility in their policies are increasing day by day. The paper concludes that CSR
should be legally and strategically taken into account during mergers and acquisitions of public
companies for sustainable corporate governance. Acquiring companies that do not take into
account the corporate social responsibility factor of the target company during the transaction
and do not conduct proper research ultimately face great reputational risk and in many cases
the transaction is a loss. In conclusion, the paper discusses the challenges that exist in the
Georgian legal environment and sets out recommendations that will enable the effective

integration of CSR in the M&A process of public companies.

Keywords: Corporate Social Responsibility (CSR), open joint-stock company, mergers and

acquisitions (M&A), philanthropic responsibility, labor rights, environmental responsibility.



