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Abstract

The aim of civil law is to ensure the equality and freedom of the parties, which also constitutes
one of the core principles of Contract Law. A contract concluded on the basis of mutual
consent and in accordance with the law is binding upon the contracting parties. , Pacta sunt
servanda”- the principle that agreements must be honored — is a fundamental rule of contract
law that ensures the protection of the parties’ interests and the stability of civil transactions.
However, despite its importance, this principle is not absolute. In certain cases, its strict
enforcement may conflict with the principles of fairness and good faith. When the
circumstances that formed the basis of the contract change to such an extent that the
performance of the contractual obligation becomes unreasonably and disproportionately
burdensome for one party, the imperative to perform is challenged by the principle of ,, c/ausula
rebus sic stantibus”, which holds that a contract remains binding only under the conditions
that existed at the time of its conclusion. It is precisely from the tension between these two
principles that the doctrine of adapting contracts to changed circumstances has emerged and
gained significance as a mechanism for protecting the rights and interests of contracting

parties.

Despite its long-standing normative history and existing judicial practice, Article 398 of the
Civil Code of Georgia contains several vague and deficient preconditions. This paper explores
the foundations and nature of the doctrine of changed circumstances. Based on court decisions
and international standards, the author identifies legislative flaws in the formulation of the
norm and presents recommendations aimed at improving its clarity and practical effectiveness,
with the broader goal of promoting legal stability and ensuring equality within contractual

relations.



