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Abstract

The transformation of Georgia's state-owned enterprises into open joint-stock companies, instead
of creating self-regulating economic entities for the state, has resulted in the creation of a market
in need of constant regulation. In addition, the Georgian economy has become a banking
economy. While attracting foreign investment is considered one of the most important factors for
the development of the economy in Georgia, the prerequisite for which is the existence of a
management system with uniform procedural rules for the formation of good corporate
governance and governing bodies, it is important to share the corporate governance practices of a
country with a corporate culture such as Japan, because it is precisely Japanese corporate
governance that is undergoing a transformation from keiretsu companies with network
governance focused on the main bank into highly competitive companies, whose management

system is becoming increasingly attractive to institutional investors.

In addition, the Georgian economy still needs interventions in terms of medium-sized business
development, since it is medium-sized businesses that are the driving force of the economy. This

can be achieved by copying some important institutions of Japanese corporate governance.

This paper is an attempt to study the features of the Japanese corporate governance model, which
has been undergoing changes since the post-World War II period to achieve best corporate
governance practices by sharing international standards and increasing independence,
transparency, accountability and shareholder engagement, because the investment climate and
economic stability of Georgia should be promoted precisely by the unwavering adherence to these
principles and the efforts of Japan to approach international standards and see their positive

results.

According to the argument presented in the paper, the practice of corporate governance in

Georgia should be improved in terms of the development of medium-sized businesses by adopting



institutions such as the statutory auditor, the supervisory committee and the protection of the
whistleblower institution, which in turn is not related to the large expenditure of corporate

resources.

The paper uses comparative legal analysis, historical and economic-legal methods, analytical

methods, doctrinal and descriptive research methods.

Key words: Japanese corporate law, Georgian corporate law, capital-type companies, keiretsu

management system, institutional investors, whistleblower protection and control institutions.



